OXFORDIX*)N

INTERNATIONAL QUALIFICATIONS

INTERNATIONAL GCSE
ACCOUNTING

Paper 2 Financial statements

Additional specimen paper 07:00 GMT Time allowed: 1 hour 45 minutes

Materials
For this paper you must have:
¢ a calculator.

Instructions

e Use black ink or black ball-point pen.

¢ Fill in the boxes at the top of this page.

o Answer all questions.

¢ You must answer the questions in the spaces provided.
Do not write outside the box around each page or on blank pages.

¢ |If you need extra space for your answer(s), use the lined pages at the end of
this book. Write the question number against your answer(s).

Information

o The marks for each question are shown in brackets.
¢ The maximum mark for this paper is 75.
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Section A

Answer all questions in this section.

/Only one answer per question is allowed.

For each question completely fill in the circle alongside the appropriate answer.

CORRECT METHOD E| INCORRECT METHODS ‘ ® H O H &H @ ‘

\\select as shown. @

If you want to change your answer you must cross out your original answer as shown. K{

If you wish to return to an answer previously crossed out, ring the answer you now wish to

~

/

An owner’s transactions must be kept separate from the business’ transactions.

Which accounting concept is being applied?

A Business entity
B Consistency

C Going concern

What is the double entry to record an increase in the provision for doubtful debts?

Account debited Account credited

A Irrecoverable debt
account

Trade receivable ledger control Irecoverable debt

account
. Provision for doubtful debt
C Provision for doubtful debt adjustment El
Provision for doubtful debt L
D adjustment Provision for doubtful debt E

]

Trade receivable ledger control El

[1 mark]

[1 mark]
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How would income received in advance be shown in the Statement of Financial Position?

[1 mark]
A Current asset E
B Non-current asset E
C Current liability [=]
D Non-current liability E
What is the formula to calculate depreciation using the straight-line method? ” q
mar

]

A Cost less residual value x percentage
B Cost less residual value less accumulated depreciation x percentage E
C Cost less accumulated depreciation x percentage E

D Cost plus residual value x percentage E

Which of the following is NOT an advantage of using a trade payables ledger control
account?
[1 mark]

A Helps with the accuracy of the accounts
B Helps to detects all errors

C Helps with the prevention of fraud.

o] [o] [o] o]

D Helps the speed of decision making

Turn over for the next question
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Which internal stakeholder would be interested in the financial statements of a business?

[1 mark]
A Employees E
B Lender El
C Local community El
D Government [=]
ﬂ What is the formula used to calculate the gross profit margin?
[1 mark]

Gross profit

———— x100
Sales revenue

Sales revenue

Gross profit x 100

Profit for the year
C X

1
Sales revenue 00

Sales revenue

Profit for the year x 100

o] o] Lo [

How is the gross profit figure calculated when a business uses a mark-up percentage?

[1 mark]
A Cost of sales multiplied by mark-up percentage
B Cost of sales divided by mark-up percentage

C Sales multiplied by mark-up percentage

o] o] Lof [o]

D Sales divided by mark-up percentage
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What is added to direct materials and direct labour to show the prime cost in a
manufacturing account?

[1 mark]
A Administrative expenses E
B Direct expenses E
C Indirect labour E
D Production overheads E
Which of the following owns a limited company?
[1 mark]

A Customers
B Employees

C Partners

o] [o] [o] o]

D Shareholders

Turn over for the next question
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[1]1].[1] State three advantages of using computerised accounting software.
[5 marks]

[1]1].[2] state three disadvantages of using computerised accounting software.

[5 marks]

Turn over for the next question
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IIIZIIII Complete the trade payables ledger control account from the following information.
Bring any balance down on 1 January 2025.

[8 marks]
$
Balance brought down on 1 January 2024 8 200
Purchases 40 600
Payments made to credit suppliers 38 500
Purchases returns 480
Discounts received 550
Interest charged by credit suppliers 210
Trade Payables Ledger Control Account
Detail $ Detail $

II@@ State where in the financial statements the balance on the trade payables ledger
control account would be shown.

[2 marks]

25

Turn over for the next section
Section B
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Answer all questions in this section.

II@ Ahmed and Barry are in partnership.

The partnership agreement showed:

¢ Interest on drawings is charged at 2%

¢ Interest on capital is charged at 5%

e The profit for the year was $48 000

The balance on the partners accounts showed:

e Profits and losses are shared 60% to Ahmed and 40% to Barry

Information for the year ended 31 December 2024 showed:

e Barry received a salary of $12 000 per annum

e Drawings taken were $25 000 by Ahmed and $22 500 by Barry

Ahmed Barry
$ $
Capital account 40 000 30 000
Current account 1750 credit | 275 debit
| 1 3] .[1] Prepare the appropriation account for the year 31 December 2024.
[7 marks]

[1]3].[2] Complete the capital section of the Statement of Financial Position.
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Lamque Ltd is concerned that their financial performance has declined from 2023 to
2024.

The following extracted information from Lamque Ltd’s financial statements for the
years ended 31 December 2024 and 2023 has been provided.

2024 2023
$ $
Revenue 104 650 120 210
Purchases 62470 70 110
Profit from operations 15 448 18 120
Closing inventory 13 378 15 244
Trade receivables 12 070 14 880
Cash at bank 0 2780
Trade payables 5770 6 910
Bank overdraft 3070 0
Equity 49 582 45 087
Non-Current liabilities 7 500 9 500
Non-current assets 58 630 50 210

[1]4].[1] Calculate the following ratios for Lamque Ltd for the years ended 31 December 2024
and 2023.

[10 marks]

Return on capital employed:

Current ratio:

Liquid capital ratio:
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Trade receivable days:

Trade receivable days:

Izl State three potential reasons why Lamque Ltd’s financial performance has declined
from 2023 to 2024.
[3 mark]

E State two limitations of using ratios for evaluating a company’s financial performance.
[2 marks]
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E@ Hanno Ltd provided the following list of account balances as at 31 December 2024
$

Bank loans repayable 42 000
Cash at bank 13 670
Plant and equipment - cost 153 620
Plant and equipment - accumulated depreciation 45 160
Retained earnings at 1 January 2024 14 600
Share capital ($1 shares) 50 000
Tax owed 1720

Trade payables 16 080
Trade receivables 27 320

Additional information:

e Closing inventory was valued at $15 920.

¢ Retained earnings for the year are $40 970

e There are two bank loans: one for $12 000 due for repayment in 2025 and one
for $30 000 due for prepayment in 2028.

On 31 December 2024, the following information was received. These have not been
actioned through the accounts:

e one of Hanno Ltd’s customers had been declared bankrupt. The customer
owed Hanno Ltd $2 070 and this debt is not expected to be paid.

e Cash sales of $950 and credit sales of $1 700 were made. Both sales had a
profit margin of 40%.

e A contra entry of $380 had not been actioned.

Question continues on next page
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IIE Prepare the Statement of Financial Position for Hanno Ltd as at 31 December 2024.

Hanno Ltd

Statement of Financial Position as at 31 December 2024
[20 marks]
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Extra space

END OF QUESTIONS
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